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SUMMARY 

Domestic  demand  for  fam  products  continues  to  be  supported  by 
industrial  production  at  a  record  peacetime  high,  and  by  total  income 
payments  that  are  still  rising.    For  some  products,  export  demand  now 
promises  to  be  larger  than  had  been  expected,  and  prices  of  those  pro- 
ducts have  risen  since  mid-February  following  Government  purchases  fbr 
export  and  in  speculative  anticipation  of  future  export  requirements. 

Grain  prices  in  particular  arfe  higjher  than  a  month  ago.    The  rise 
can  be  attributed  in  part  to  heavy  purchases  of  co  m,  wheat  and  flour  for 
export,  many  of  which  were  for  delivery  in  February  and  March.  Moreover, 
recent  reports  on  conditions  in  Europe  and  requests  for  additional  relief 
probably  have  stimulated  considerable  speculative  buying  in  the  grain 

markets. 
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.  „     OUTPUT"  AND  EMPLOYMENT 

Induotrial  production  in  February  continued  at  the  record  peacetime  rate 
of  Janua"^v.     T'le  Fydsral  Reserve  Board's  seasonally  ad.justed  index  of  industrial 
production  remained  at  188  percent  of  1955-39,  20  percent  above  the  same  month  a 
year  ago  and  3  percent  above  the  fourth  quaiter  of  19*46.     It  is  still  ?4  percent 
lO'Wer  than  the  wartime  peak  of  247.    Output  _of  steel  continued  at  the  record 
reacetime  high  reached  in  January. 

i'ebruaiy  motor  vehicle  production  vas  at  an  annual  rate  of  4.8  million  units, 
about  equal  to  1941.     During  the  last  two  week?  in  February'  and  first  two  weeks  m 
Ma^-ch,  however,  production  was  at  an  annual  rate  of  5,4  million,  v.'hich  is  the 
hijihest  since  the  end  of  the  war. 

Total  employment)  according  to  estimates  made  by  the  Census  Bureau,  increased 
from  55,4  million  in  January  to  55,5  million  m  February,  which  v/as-  4.3  million 
more  than  a  year  ago.     The  labor  fcrce  increased  from.  57,3  to  53 oO  million 
between  January  and  February,  with  the  result  that  the  number  unemplo_:,^ed_  rose 
from  2,4  million  to  2.5  million.    Employment  in  nonagri cultural  indusfries  declined 
about  300,000  persons,  but  this  waF~mor"e  than  "offset  by "  sea'sonal  increase  in 
farm  employment  of  about  400,000.  ~ 

Total  income  payments,  seasonally  adjusted,  increased  slightly  from 
December  to  January,  continuin^^  the  rise  that  began  in  February  of  last  year. 
Both  farm  income  and  manufacturing  and  mining  payrolls  declined  at  the  turn 
of  the  year  less  than  their  seasonal  norm.al.^   In  addition,  payments  of  unemploy- 
ment benefits  were  higher  in  January  than  in  Dec-mber,     These  two  factors  were 
the  dominant  cause  of  the  increase  in  total  income  payments. 

^^'^  salary  and  -wage  payments,  also  rising  slightly  from  December  to 
January,  reached  in  the  latter  nionth  a  level  only  3  percent  lower  than  the  war- 
time peak  attained  in  February  1945, 

The  seasonally  adjusted  dollar  value  of  sales  at  department  stores  for 
February,  as  reported  by  the  Federal  Reserve  Board,  was  about  2  percent  higher 
than  in  January  but  slightly  below  average  sales  during  the  second  half  of  1946. 
It  was  8  percent  above  the  same  month  a  year  ago.     The  physical  quantities  of 
goods  sold  may  have  declined  slightly  since  February  of  last  year,  however,  since 
average  prices  of  nonfood  commodities  were  about  10  percent  higher  in  Februai^^ 
1947  than  in  February  1946. 

COMODITY  PRICES 

Yiiholesale  prices  of  all  commodities  rose  from  140  (1926  -  100)  for  the 
first  week  ih  February;-  to  149  for  the  second  week  in  March,  a  change  of  about 
6  percent.     This  index  had  previously  been  fairly  steady  around  140  since 
Novem.ber  1946,    Much  of  the  rise  since  earl]^  Februai^,^  can  be  attributed  to  higher 
prices  for  food  and  farm  products. 

During'  the  four-month  period  of  rather  stable  wholesale  prices  of  all 
comm.odities ,  average  prices  received  by  farmers  had  also  stayed  within  rather 
narrow  ranges^!     The  index  varied  between  260  and  264  (1909-14  -  100).     In  the 
period  from  November  to  ^^ebruary,  rises  in  crop  prices  had  about  counterbalanced 
declines  in  prices  of  livestock  and  livestock  products.     Food  grain  prices  rose 
•^bout  7  percent,  and  truck-crop  prices  rose  seasonally  about  one-third,  while 
most  other  crops  remained  about  steady.    As  a  consequen-ce ,  the  index  of  prices 
received  for  all  crops  had  gained  by  February  a  level  slightly  above  that  of 
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mid-October  when  prices  of  many  farm  products  shot  up  temporarily  following 
decontrol.  Offsetting  these  gains,  livestock  and  livestock  product  prices 
dropped  from  ?.94  in  November  to  278  in  m.id- February.  This  decline  resulted 
from  lower  prices  for  dairy  products,  poultry  and  eggs.  Meat  animal  prices 
declined  moderately  from  mid-iJovember  to  January,  but  in  February  they  rose 
rapidly  and  regained  their  high  mid-October  level. 

Because  domestic  demand  has  continued  to  be  favorable,  prices  of  nearly 
all  farm  products  nave  participated  in  a  rise  since  early  February,     '-^hey  have 
been  further  strengthened  by  recent  reports  on  conditions  in  Europe  and  requests 
for  additional  relief.     Prices  of  grains  have  been  strengthened  by  increased 
activity  in  cash  markets  to  m.eet  export  commitments  and  by  speculation  in  anti- 
cipation of  continued  large  exports. 

Continued  strong  domestic  demand  and  prospects  for  large  agricultural 
exports  should  hold  average  prices  of  farm  products  at  high  levels  during  the 
next  few  m.onths  .  , 

Prices  paid  by  farmers  including  interest  and  taxes  reached  a  new  high  of 
221  (1910-14  z  100)  in  mid-February.     The  index  /vas  215  in  January,  having  risen 
steadily  from  a  level  of  200  in  September,     Higher  prices  for  lumber  and  field 
seeds  caused  most  of  the  rise  in  the  index  during  the  last  month/  but  prices  of 
clothing  and  furniture  also  rose.     Recent  rises  in  prices  of  wholesale  commodities 
particularly  foods  and  major  feed  grains,  -indicate  the  liklihood  that  prices  paid 
by  farmers  have  advanced  further  since  mid-February.     Prices  paid  are  expected 
to  rem.ain  at  high  levels  during  the  next  few  months. 

far:-!  INCOlffi 

Turing  the  first  4  months  in  1947,  farmers  probably  will  receive  about 
7.7  billion  dollars  from  the  sale  of  farm  products  and  from  Government  pa.yments 
compared  vdth  6.1  billion  dollars  during  the  sam.e  period  last  year.     This  gain 
of  25  percent  results  chiefly  from  increases  in  prices,-  since  quantities  of 
marketings  have  not  changed  materially  and  Government  payments  may  be  only  40 
percent  as  large  as  a  year  ago.     Cash  receipts  from,  livestock  and  ' products  are 
expected. to  total  around  5,2  billion  dollars,  44  percent    above  1946.'  For  meat 
animals,  cash  receipts  may  be  60  percent  greater  than  last  year,  primarily 
because  prices  are  expected  to  be  about  55  percent  above  a  year  ago.     'vith  prices 
about  one-third  hieher  than  in  1946,  cash  receipts  from  dairy  products  are 
expected  to  show  a  gain  of  a  little  more  than  a  third  for  the  first  four  months 
of  1947  over  cash  receipts  fromi  products  sold  during  the  same  months  of  1946. 
They  may  amount  to  a  gain  of  only  10  percent,  hov/ever,  over  receipts  from  products 
plus  dair}'-  payments  in  1946o     Cash  receipts  from  crops  during  the  fj.rst  four 
months  in  1947  probably  will  be  about  2.3  billion  dollars,  10  percent  greater 
than  in  1946.     Substantial  rains  will  be  recorded  in  food  grains,  feed  crops,  and 
tobacco.     Average  prices  of  all -crops  may  be  up  as  miuch  as  17  percent,  vdth  the 
total  volume  of  marketings  down  slightly. 

Total  cash  receipts  (including  Government  payments)  for  the  month  of  March 
were  about  1.9  billion  dollars,  6  percent  above  February  and  nearly  one-third 
more  than  in  .^ferch  1946,     Prices  also  were  one-third  above  wlarch  1946. 
Receipts  from  livestock  and  products  was  around  1.3  billion  dollars,  10  percent 
greater  than  Februar}-,  vdth  meat  animals,  dairy  products,  and  poultry  and  eggs 
all  showing  seasonal  gains.     They  were  50  percent  above' March  of  last  year.  Cash' 
receipts  from  crops  were  about  500  million  dollars,  slightly  below  February 'and  ■ 
about  the  same  as  in  March  1946.     Prices  for  all  crops  except  fi-uits  and  nuts 
were  higher  than  last  year.     Receipts  from  grains  and  some  other  crops  were 
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higher,  but  receipts  from  cotton,  vep;etables,  and  fruits  were  down. 

In  April,  total  cash  receipts  rray  again  be  around  1,9  billion  dollars, 
nearly  one-fifth  more  than  in  April  l.ast  year.     Higher  prices  vvill  account  for 
most  of  the  gain  over  a  year  ago.     Cash  receipts  from  livestock  and  products  may 
be  a  ]_ittle  above  March  and  nearly  40  percent  greater  than  last  year.  Receipts 
from  all  crops  will  probably  total  about  the  same  as  in  March  and  10  percent 
above  April  1046.     Those  from  grains  are  expected  to  be  above  the  same  month  last 
year  but  receipts  from  vegetables  will  be  lower, 

DAIRy  pro  DUCTS 

Farmi  cash  receipts  from  the  sale  of  milk  and  other  dairy  products  in 
1947  probably  will  exceed  any  previous  year  except  1946.     Prices  received  by 
farmers  for  milk  and  butt.erfat  in  the  first  half  of  1347  probably  vdll  average 
higher  than  in  the  sam.e  months  a  year  ago.     During  that  period,  however,  they 
are  expected  to  show  declines  frreater  than  the  seasonal  normal.     They  have 
already  fallen  more  rapidly  than  norm.al  from  the  peaks  of  last  fall,  and  further 
dfeclines  at  least  equal  to  normal  are  likely  to  occur  from  March  through  June. 

Consumption  of  milk  as  fluid  is  expected  to  drop  slightly,  resulting  in 
the  diversion  of  whole  milk  into  the  production  of  other  dairy  products.     Of  the 
several  manufactured  products,  quantities  of  whole  milk  powder  mLOving  into 
i  export  may  decline.     Foreign  types  of  cheese  produced  in  the  United  btates  /Jill 
meet  competition  fromi  imports  and  from  Cheddar  and  other  types  of  American 
cheese. 

This  expected  shift  of  somie  whole  milk  into  manufacture  of  dairy  products 
Twill  tend  to  reduce  1947  cash  receipts  from  the  sale  of  all  dairy  products 
slightly  below  1946,  because  farmers  receive  lower  prices  for  milk  used  in  the 
manufacture  of  dairy  products  than  for  ndlk  consumed  as  fluid, 

POULTRY  AND  EGGS 

Prices  of  all  poultr:;^^  products  were  rising  early  in  March,     EgP-s  advanced 
even  though  they  usually  decline  at  this  time  of  year.     Chicken  and  turke3/ 
prices,  which  usually  rise  in  March,  moved  up  more  than  normal.     This  strength 
resulted  from  higher  prices  for  competing  products,  particularly  meats,  and 
from  some  Government  purchases  of  eggs  and  turkeys. 

Civilian  demand  for  eges  is  likely  to  be  high  for  several  months.  Prices 
probably  will  continue  for  somietime  at  or  near  support  levels  (90  percent  of 
parit:/),  and  v;ill  be  above  last  year.     Per  capita  egg  consumption  in  recent  months 
has  been  at  a  record  rate  and  probably  vjill  continue  at  this  rate  for  the  next 
few  months.     Ihe  relationship  between  red  meat  prices  and  egg  prices  has  favored 
§  high  level  of  egg  consum.ption . 

In  the  last  quarter  of  1947,  egg  prices  are  likely  to  increase  less  than 
seasonal  because  of  increasing  supplies  of  red  meats,  and  will  be  affected  if 
consumer  purchasing  power  should  decline. 

Supplies  of  chickens  and  turkeys  for  April  through  Decem.ber,  1947  may  be 
labout  the  sam.e  as  in  the  corresponding  period  of  1946,     Slaughter  of  chickens 
from  farm  flocks  probably  ;vill  be  less  than  in  1946  when  inventories  were  reduced 
10  percent.     However,  this  smaller  output  from  farm  flocks  is  likely  to  be  off- 
set by  a  larger  commercial  broiler  production.     Turkey  production  probably  will 
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be  iTodcrately  less  durin<^  the  ^•':nainder-  of  1947  than  a  year-  ago,  but  the  cold- 
stora/e  otocks,  hir^hert  on  r^^cord,   -vill  lu-y.p  t(jtal  supclieL;  on  the  market  about 
the  same- -'s    lar.t  year,     r rices  o/  both  chicken  and  turkey  probably  will  increase 
durin,'^  tne  next  few  months,  bvl  are  likely  to  be  declining  by  the  last  quarter. 

LIVESTOCI^  AriD  I'tAT  ,  ' 

Livestock  and  meat  prices  were  at  record  or  near-record  levels  during 
A'arch,  ht.ld  up  by  sti-ong  consu'ier  demand.     Because  demand  is  likely  to  remain 
strong  and  supplies  vdll  not  change  greatly,  livestock  prices  in  general  are 
expected  to  continue  high  through  spring  and  earlj'-  summer. 

lotal  meat  production  probably  will  be  greater  in  1947  than  in  1946. 
Pecf  and  veal  production  "■-•ill  be  very  large;  pork  is  likely  to  be  smaller  than 
a  year  earlier;  and  lamb  and  mutton  v<ill  be  the  3malj_e3t  in  alm.ost  ?,0  years. 

Hog  prices  a^-e  likely  to  conti-iue  high  through  the  sumjner.     Hog  slaughter 
■will  nncr?-a.'>'T  sora'/Ahat  in  A.pril-June  v/nen  inark ''tinrs  of  1946  fall  pigs  are  largest. 
For  the  first  9  months  of  1947,  total  slaughter  ^vili  be  5  to  10  percent  less 
than  a  year  earlier.     The  high  hof  prices  in  relation  to  f.eed  prices  will  en- 
courage increased  hog  production,  which  wall  be  reflected  in  larger  ponk  supplies 
in  late  1947  and  in  1943. 

Ca-':tle  prices  moved  up  in  early  Marcn.     Prices  of  better  grade  slaughter 
cattle  at  the  middle  of  the  month  7'e:'f.  only  moderately  below  the  record  highs 
reached  shortly  after  removal  of  price  controls  last  fall.     Prices  of  feeder  • 
and  low  grade-  sl.aarhtcr  cattle  again  set  new  all-tim.e  records,     ihe  m.argins 
between  feeder  and  fed  cattle  likewise  are  high,  and  are  encouraging  a  continued 
large  movem.ent  of  cattle  to  feed  lots. 

Because  of  the  present  large  num.ber  of  cattle  on  feed,  slaughter  of  fed 
cattle  will  increase  through  the  spring  and  will  depress  prices  moderately. 
Tobal  cattle  slaiighter  in  1947  is  exrjccted  to  be  very  large — possibly  a  record. 

Lamb  prices  are  expected  to  decline  after  Mav  when  ne"w-crop  lambs  move 
to  market  in  volume,  hut  the;  rate  of  decline  will  be  less  than  normal  for  this 
season.     Ihe  earlv  spring  lamb  crop  in  the  principal  producing  States  vjas  esti- 
mated to  t-e  7'  percent  smaller  thiv;  year  than  last,  chiefly  because  of  T^educed 
ewo  num.bers.     Lhe  total  lamb  CT'op  for  1947  will  be  smaller  than  in  1946  and  the 
smallest  in  over  ZC  years. 

FATS,  OILS,  AHD  OILSEEDS 

Prices  of  fats,  oils,  and  oilseeds  are  expected  to  decline  by  late  summer 
or  fall  frcm  the  present  exceptionally  high  level.    Eased  mainly  on  indications 
that  supplies  will  be  larger  in  the  next  marketing  year  than  in  the  current  one, 
Thii:  prosrective  decline  will  be  more  pronounced  if  general  business  activity 
should  be  lower  in  late  1947  than  at  prese-nt.     Pri-ces  are,  nevertheless,  likely 
still  to  be  higiier  at  the  end  of  the  year  than  their  war-time  level. 

Production  of  fats  and  oils  from  dom.estic  materials  is  likely  to  be 
substantially  larger  in  the  year  beginning  October  1947  than  in  the  current 
marketing  year.     High  prices  for  fla":.seed  and  soybeans  in  relation  to  grain 
prices  will  lead  to  increased  acrsagjs  oi'  these  crops,  especially  of  flaxseed. 
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The  expansion  in  hog  production  believed  probable  this  fall  and  winter  will 
mean  an  increase  in  lard  and  greast.'  output  in  1947-43, 

■  ■'Pre'cent 'high  world  prices  'for  fats  and  oils  probably  will  accelerate     •  - 
recoYepjf  in  'i/tlorld  output'  of  oils  and-  oil-bearing  -  materials,  '  Ihis  -may-  resiilt  - 
±n-'^n  '-In-drease.  in  .net  iraports  of  fats  and  -oils  into  the  IJ-nited  states  dti ring  ■ 
•.:the  next- marketing  yeur.  '-      ■  ' '•'         ■'  '  ,  ' 

The  price  of  flaxseed  at  Minneapolis  in  mid-March  was  $8.50  per  bushel, 
the  highest-  on  recbi^d ''an-d  more' 'than  3  .times  the  pi^ice  of  wheat,  ''  I'ho  lO-year 
average  ratio  between  prices    of  flaxseed  and  whsa-t 'at  "'/linneapblis  is  1.9  to  1. 
Soybeans  at  Chicago'  in  mid-March  -we're  aoove  fl)4',00  per  ou'shol,  also  a  record,  ■ 
The  soybe:a'n--co.rn  ratio,  Chicago  'bagi&V  was  about  ?.4'  to  1  compared  with  a  10-^ 
year'  average  -  of '1 . 7  to'  1.  , '- '  '         '  ■'  .  '. 

Prices,  of- nearly  all  fa-ts  and  oils  contin-ued  to  increase  durih?^  ■February  '  - 
arid-  early  March....  There  "were  sharp 'increases'  in  -mid-March '  in  prices  ef  edible 
vegetable  oils  and  lard.     Crude  soybean  oil  f.o.bc  mills  sol'd  for  -54'  ■ci.ht's  "  ■ '  ' 
per  pound  on  March  14,  compared  with  25  cents  at  the  beginning  of  the  .year  and 
a  celling  price  of  11'. 75 -cents  last' 'June ..  '  The  price  of  prime  steam  la rH-' at 
Chicago  .on.  March  14  was  31 'cents  per  pound  com'parod  .vith  24  cents- 4\t 'the  ' ■      ■'  - 
beginning  oi"  the  year  and  t.he  June  ccilinp-  of  13  cents.  '■  ■  .  ■•  '  -''■ 

Intentions  of  .farmer's  to  plant  oilseed  crops  in  1947,  as  reported  -ih- 
March,  indicate    that  flaxseed  will  .ium.p  to  4^-  million  acres,  70  percent -above - 
the  2.6  million  acres. planted  in  1946.    According  to  the  same  intentions ,' soy-" ^ 
beans  (grown  alone  for  all  purposes)  -will  bo-  planted  on  12,2  million  acres,  -6 
percent  more  than  last  yearc     But  peanuts  (f-'rown  alone  for  all  purposes)  are'-- 
expected  to  drop  to  3,8  'million ■  acres ,  2-V  perc'-.r:t  below  1946. 

■  COM  ALJD  O'THER  FEEDS  ;"'       ■  '■         "'-■  " 

^  ,.  ■  Prices  of  corn  and  most  other  feeds  advanced-  sharpl.y  duriny  late  February 
and; -ea rly.  Alar ch.     They  were  supported  by  rising  livestock  p?'ices  and  particularly 
reflected  active  commercial  demand  for  corn  for  domestic  processing  and 
increased- activity  in  markets  by  traders  to  meet  comimitments  for  export.  -  Prices 
are  likely  to-  avera.ge.  less  during  this  summ.er  than' their  level  after  decontrol 
of  prices  in  the  suram.er  of  1946.  .      '  -.  .i  - 

Sales    of  corn  .from  the  1946  crop  probably  will  amount  to  about  800  million 
bushels ,.  the  largest  on.  record.     Contributing  to  this  tot-al  is  the  large  comm-er- 
cial  demand,  both  for  processing  and  for_ export,  which  is  expected  to' be  higher 
during  .the  remainder' of  this  .m.drketlng  year  (April-September )■;. than  in:  the  same 
ffi-onths  of  any  previous  year.     Purchases  of  coi-n  for  export.by  the  Departme-nt  af." 
Agriculture  from  October  1  through  February  25  totaled  about  SO  mdllioh  bushels  . 
Purchases  for  export  by  both  the  Government  and  commercial  trade  channels  during' 
the  entire  marketing  year    ending  September  30  are ■  expe cted  to  reach  at  least  100 
million  bushels . 

If  farmers  carrj^  out  their  intentions  as  indicated  March  1,  the  combined 
acreage  of  corn,  oats,  barley,  and  sorghums  vail  total  about , 159 . million  acres  in 
1947  compared  with  153.4  million  acres  planted  in  1943,  and  168.7  m.illion-'a.c.res  fo 
the  1941-45  average.     If  yields  are' about  average  for  recent  years,,  production  of 
the  four  feed  grains  in  1947  would  total ,  aro^-'.nd  113  million  tons ,  :  8 .  percent  below 
the-  record  1946  production.     Put  with  the  larger  car.r-y-oA^er  of  .feed  grains  "that' 
is  in  prospect  this  year,  the  total  supply  of  feed  grains  for  1047-43  would  , 
approxim.ate  132  million  tons,  about  3  percent  smaller  than  for  1946-47. 
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WHEAT 

Wheat  prices  advanced  markedly  from  late  January  to  March  l8^  then  svf- 
fered  a  sharp  reaction.    In  mid- January  trade  attitude  was  that  prices  would 
suhsequently  decline*    At  that  time  the  CCC  was  offered  more  wheat  than  it  was 
in  the  market  to  purchase.    Prices  soon  hegan  to  rise,  however,  and  traders  who 
were    short  in  either  the  cash  cr  futtre  markets  had  difficulty  in  covering  their 
commitments.    Prices  continued  to  rise  until  the  break  after  March  l8. 

Prices  are  expected  to  remain  at  high  levels^  although  "below  those  of 
mid-March,  until  the  new  winter  crop  begins  to  reach  market.    Prime  factor  in 
these  prospects  is  the  export  program,  a  recent  expansion  of  which  was  made 
possible  by  excellent  prospects  for  the  winter  crop.    The  effect  of  exports  on 
carry-overs,  now  expected  to  reduce  stocks  to  low  levels  this  spring,  has  been 
fully  recognized  only  recently.    Present  prospects  are  that  1946-^7  exports  of 
wheat,  as  wheat  or  flour,  will  total  about  35O  million  bushels.    With  imports 
negligible,  net  exports  will  be  the  second  largest  in  our  history,  exceeded  only 
by  the  389  million  bushels  in  I9I+5-U6. 

Announcement  was  made  on  February  25  that  practically  all  of  the  wheat, 
as  grain  that  was  needed  t)o  meet  the  enlarged  export  goals  had  been  purchased. 
These  purchases  of  cash  wheat  included  purchases  for  deferred  delive^7;  Addi- 
tional quantities  of  wheat  will  be  needed  by  flour  millers  who  want  to  maintain 
their  wheat  inventories  to  assure  iminterrupted  operation.    Most  of  the  wheat  for 
this  year's  export  program,  as  well  as  part  of  the  flour,  has  been  handled  as  in 
years  past,  through  Government  purchase.    However,  large  volumes  of  flour  and  * 
other  grains  are  being  handled  through  commercial  trade  channels.    As  a  result 
of  the  coordinated  effort  of  Government  agencies  and  cooperation  of  railroads 
and  shipping  lines,  the  wheat  and  flovir  transportation  situation  lias  improved 
greatly.    Reports  indicate  though,  that  movement  of  wheat  t}irough  many  country 
elevators  is  still  delayed  because  of  insufficient  transportation. 

Estimates  of  domestic  distribution  of  the  I9J+6  supplies  are,  in  millions 
of  bushels,  525  for  food,  I80  for  feed,  and  87  for  seed.    Since  the  total  supply 
was  1,256  million  bushels  and  exports  will  be  about  35O  million  bushels,  a  carry- 
over on  June  3O  of  between  100  and  125  million  bushels  is  indicated.    This  would 
be  considerably  below  the  235  million  bushel  average  for  1932-ii-l,  and  compares 
with  100  million  bushels  last  July, 

The  United  States  wheat  crop  for  l^k"]  may  set  another  all-time  record. 
This  prediction  is  based  on  the  present  condition  of  the  winter  wheat  crop, 
and  on  the  intentions  of  farujers  to  plant  spring  wheat  as  reported  in  March. 
The  last  estimate  of  the  .'prospective  winter  crop  is  9^7  million  bushels.  If 
farmers  carry  out  their  intentions  to  plant  spring  wheat  and  get  yields  equal 
to  the  1937-i|-6  average,  the  spring  wheat  crop  will  be  265  million  bushels.  The 
total  wheat  production  so  estimated  would  be  1,212  million  bushels.    The  total 
production  in  I9I+6  was  1,156  million  bushels, 

FRUIT 

Further  slight  advances  in  prices  received  by  growers  for  fruit  seem  likely 
in  April  and  May.    Supplies  of  apples  and  pears  will  be  declining  rapidly  and 
those  of  grapefruit  will  begin  to  decline.    Supplies  of  oranges  will  be  maintained, 
but  will  consist  mainly  of  the  higher-priced  Valencias.    To  these  price-strength- 
ening factors  may  be  added  the  large  export  demand  for  Texas  grapefruit  and  a 
renewed  processor  demand  for  oranges. 


MARCH  19^7 


-  9  - 


As  Valenclas  13600010  a  more  important  part  of  total  marketings  this  spring, 
average  prices  of  oranges  at  terminal  auction  markets  prol)a"bly  will  increase 
slightly.    larger  increases  will  he  prevented  by  the  large  total  supplies  still 
remaining  to  be  marketed.    Supplies  in  Florida  in  early  March  were  nearly  as 
large  as  a  year  earlier  despite  the  loss  of  8  million  boxes  from  cold  and  wind 
in  February.    Supplies  in  California  were  larger  than  a  year  ago  by  about  8  mil- 
lion boxes,  with  6  million  of  the  difference  occurring  in  Valencias  to  be 
marketed  mainly  in  summer  and  fall. 

Prices  for  grapefruit  also  may  advance  slightly  this  spring.  Although 
processor  demand  for  grapefruit  is  not  quite  as  strong  as  for  oranges,  the  ex- 
port of  about  500,000  boxes  of  Texas  grapefruit  to  the  United  Kingdom  and  about 
75,000  boxes  to  Sweden  is  strengthening  the  market.    Total  supplies  of  grapefruit 
I^^arch  1  were  about  2.5  million  boxes  larger  than  a  year  earlier  despite  the  loss 
of  3.5  million  boxes  In  Florida  from  cold  weather, 

q  Prices  for  apples  and  pears  at  shipping  points  and  teiminal  markets  have 

been  advancing  steadily  this  winter  under  a  strong  demand  and  are  expected  to 
make  slight  additional  advances  as  storage  stocks  decline  further  this  spring. 

Prices  received  by  growers  for  strawberries  are  expected  to  continue 
higher  than  a  year  earlier  until  April,  when  the  early  spring  movement  from 
Louisiana  gtnd  other  southern  States  gets  well  under  way.  Later  they  may  drop 
slightly  belcw    prices  of  last  spring.    According  to  preliminary  estimates,  the 
early  spring  crop  of  strawberries  will  be  nearly  one-third  larger  than  in  19^+6, 

COMMERCIAL  TRUCE  CROPS 

Prices  for  most  commercial  truck  crops  for  fresh  market  this  spring 
are  expected  to  be  slightly  higher  than  a  year  earlier  because  of  the  moderately 
smaller  production  that  is  anticipated.    Of  12  crops  for  which  some  estimates 
have  been  made,  all  but  aspniyagus,  beets,  spinach  and  watermelons,  will  have 
smaller  averages  than  last  spring.    Honey  Ball  Imelons  are  expected  to  show 
the  greatest  drop  in  average 

Cold  weather  in  February,  which  destroyed  a  substantial  paii;  of  the 
winter-season  commercial  truck  crops  and  caused  a  reduction  in  rate  of  shipments, 
was  followed  by  a  sharp  rise  in  prices. 

Reports  received  from  canners  and  freezers  indicate  that  they  plan  to 
contract  and  plant  an  acreage  of  green  peas  for  processing  about  k  percent 
smaller  than  in  I9I+6.    These  intentions  .'may  be  modified  before  actual  plantings 
are  made. 

Reports  received  in  late  Febrviary  from  canners  and  freezers  of  spinach 
in  California  and  Texas  indicate  a  19^7  production  k  percent  less  than  the 
1936-^4-5  average  and  26  percent  less  than  in  19k6,    This  reduction  is  caused 
by  a  drop  in  acreage  for  processing.    Yields  are  somewhat  larger  than  last  year. 

POTATOES 

Prices  received  by  farmers  in  April  for  I9I+6  crop  potatoes  are  expected 
to  rise  slightly  following  the  usual  seasonal  pattern.    They  will  be  somewhat 
below  a  year  ago  because  of  the  very  large  supplies  of  both  table  stock  and 
certified  seed  potatoes  that  are  on  handi 
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Prioes  irrowerr  will  receive  for  ^orni-.roi  ■  1  early  new  potatoes  this 
spring  are  expected  to  av^re^-e  cli  ::>itl3^ '  Viigher-thsin'  a  year  earlier,  as  total 
comraercial  early  acreages  are  no"v  expected  to  fte  smaller  this  year.     In  the  winter 
crop  areas  of  Texas  and  Florida  production  this  year  was  far  below  that  of  last 
wint^-'^r  and  the  10-year  averafi;e.     Acre.'Mre  planted  for  early  spring  harvest  in 
Florida  and  the  Lower  Valley  of  Texas,  estimated  at  25,100  acres,  is  sharply 
below  trie  34,900  acres  harvested  in-tho  ssme '  areas '  last  year,    -Acreage  intentions 
for  late  sprang  and  'surainer  areas  also  indicate  probable  acreages  below  lact  year 
and  belo-T  av:'rap-e.     If  the  acreage  intentions  for  the  late  spring  and  su"m:uer 
CO  :v-rc.':'l   areas  are  carried  outj,  production  in  those  areas  seein  certain  to  bo 
Gubstartially  smaller  than  last  year,.  ,  ■    •  ' 

Acreage  intentions  for  all  potatoes  in  all  States  were  reported  as  of 
March  1.     According  to  tliose  intentions,  the  tdtal  national  acreage  this  year 
v.-lll  be  12  percent  below  that  planted  last  year  and  8  ■  percent  belov/  the  acreage 
suggested  for  the  national  j^oal.     If  yields  per  acre 'by  States  should.be  the  same 
as  last  year,  production  would  be  418  million  bushels.     If  they  should  be  the 
same  as  tlie  lower  yields  of  1944,  '  production  vraald  be  320  million  bushels. 

■  ■  .  ■       COTTON  ■ 

\  -  ■       In  early  March,  cotton  prices  at  the  10  markets  continued  the  upward 
.trend  tliat  be  -an  in  late  January.     The  average  of  35.39  cents  on  March  15  was 
almost  2  cents  above  February  15  prices  and  only  10  points  below  the  high  average 
reached  last  August.     Despite  the  announcement  on  February  13  that  the-  export 
subsidy  was  being  reduced  from  four  cents  to  two  cents  a  pound,  prices  advanced 
at  10  markets  between  16  and  34  points  during  each  of  the  following  three  days. 
"Premium.s  and  di.scouiits  for  botli  grade  and  staple  narrowed  further  in  February, 
but  discounts  for  low  grades  be;:an  v/idening  early  in  T'larch  and  at  tlie  end  of  the 
first  W'-^ek  averaged  slightly  greater  than  for  a  month  earlier. 

The  great  reduction  i:i  su.polies  of  cotton  below  a  year  ago  and  continued 
stron:<  cleman'!  for  most  textiles  are  the  main  price  strengthening  factors  in 
tlie  -'larket. 

Parity  price  for  cotton  on  February  15  was  27,40  cents.     The  increase  of 
3/4  cent  from  January  15  was  the  greate^st  monthly  advance  since  October  15. 

I'Jo  marked  change  in  the  textile  market  was  evident  dnring  the  past  .month. 
Demand  was  reported  s  brong  for  inost  types  of  cloth  with  mills  selling  for 
delivery  into  the  third  quarter.     ''"lore  plentiful  s''pplies  of  heavier  type  goods 
w-^-re  reported,  and  buyers'  interest  was  particularly  strong  for  sheetings  and 
pri'et  cloths. 

Domestic  mills  used  42,023  bales  of  cotton  per  vrorkinr-  day  in  February, 
slightly  less  t}ian  the  January  daily  rate  but  5  percent  above  the  daily  rate 
for  the  first  half  oi  this  season.     The  840  thousand  bales  consumed  in  the  month 
of  February  bro^  p;Vit  thti  total  for  the  first  sev'^jn  months  of  this  season  to  more 
than  6  million  bales,     Consumr.tion  for  the  current  .crop  year  would  equal  at 
least  10  millioji  bales  even  s.dould  the  daily  rate  of  laill  use  for  the  last  five 
■months  decline  as  much  as  8  percent,  or  significantly  m.ore  than  nonnal,   from  the 
av'cirage  rate  for  the  .first  seven  months,     Assum.ing  domestic  use  of  this  amount 
and  net  exports  of  2.8  million  bales   (exports  of  3  million  and.  imports  of 
200  thousand  bales),  .the  carry-ove."  next  August  1  vraald  be  3  million  bales.  This 
ca^-ry-over  would  be  only  40  percent  of  last  August  1  and  the  lovirest .  fo-r  August  1 
einc».  1929, 
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iJOOL 

Increases  in  the  parity  price  of  wool  cairing  each  of  the  last  few  months 
have  required  correspon.'"' ing  increases  in  CCC  selling  prices  for  domestic  wool. 
Selling  prices  for  March  average  about  15  percent  higlier  than  before  trie  firnt 
i:!.r..'-ard  adjustncnt  v;as  r.ade  in  the  early  i::>art  of  October,      llarch  selling  prices 
dverc^ged  only  slightly  less  than  the  prices  that  GCC  is  paying  for  domestic 
wool. 

Prices  for  fine  wools  in  foreign  markets  made  some  further  moderate 
advances  in  Pebruary,  btit  prices  of  medium  wools  have  le\reled  oif.     Costs  to 
mi]  Is  for  most  grades  of  spot  imported  wool  in  early  March  ^ere  still  r.bout 
10  percent  lower  than  costs  of  similar  domestic  wools. 

Demand  for  wool  fa-brics  for  men's  wear  continues  strong  but  orders  for 
fabrics  for  v/omen's  v/e.ar  have  declined,     Total  fabric  production  in  19^-7  is 
o-pected  to  -be  uaoderately  lov/er  than  in  15^6,  when  'it  reached  a  record  high*  ■ 
Proh^cticn  of  ^'oven  wool  fabrics  in  19'-!-6  was  60 '^i  million  linear  yards,  22. 
percent  larger  than  In  19^-!-5  ^^<i  62  j.-'ercent  above  the  19  39  production.     The  19^-6 
production  of  m.en's  wear  fs/crics  was  27  percent  larger  than  in  19  39t  ^^'^  produc- 
tion for  women's  and  children's  v/ear  vjas  more  than  tid-ce  as  large  as  19 39^ 
Domestic  shorn  wool  production  for  19^i7  'is  now  forecast  at  233  million  po\mds, 
Ihis  is  3^  percent  smaller  than  the  19'l-2  record  production  and  the  smallest 
since  1923* 

ibol  textile  manufacturing  in  much  of  Europe  increased  rapi'ily  during 
19'46.     In  193^!-3S,  continental  3uroTje  accounted  for  two-fifths  of  v/orld 
consumption  of  apparel  vrool,  but  wos  less  significant  at  the  end  of  World 
V/'ar  II,     2y  the  last  months  of  19'46,   though,   outrut  ox  wool  te:^.tiles  was  as 
h\r'_i  a.:,   or  above,  the  19^3  level  in  man;;,'-  of  the  important  centers  of  westei-n 
Europe,     Large  purchases  of  Southern  Hemisphere  wool  greatly  eased  stock  short- 
ages tha.t  ho.d  previously  handicapped  ^^roducerso     Textile  manufacturing  continues 
to  be  lov;  in  Germany,  hov/ever,  and  increases  there  and  elsewhere  in  Europe  will 
probably  be  limited  by  shortages  of  fu£l  and  "oower, 

TOPjICCO 

Ds-.io'nd  for  Penn^ .ylvania  and  V/isconsin  clgo.r  'tobacco  vb.s  strong  v^en 
■'"his  searon's  sales  began  in  earnest  in  mid-Pebruary,     It  has  remained  so 
in  PCxinsvlvania,  where  heavy  buying  of  filler  advanced  prices  to  between 
33  -"id  37-1/ 2  C'-nts  per  pound  from  eirly  offerings  of  2^  cents.     The  average 
price  rec-:ived  for '  Pennsylvania  cigar  tobacco  during  the  entire  season  is 
expected  to  be  aco'^e  last  year. 

In  ^'i;-.consin,  however,  market  activitj;-  declined  during  March  from  the 
Pebru:.ry  peak  when  grov/ers  received  bttv^en  ^0  and  60  cents  per  pound  for 
better  prades  and  around  15  cents  for  stemming  and  cull  tobacco.  Those 
prices  \-3re  10  to  15  pex'Cent  above  last  season. 

As  the  auction  season  cLosBd^  the  avero.ge  price  of  burle;/  continued  the 
decline  v/hich  began  in  mi'l- January.     The  avero.ge  price  on  gross  sales  of  633 
million  pounds  vjaz  39,0  cents  oer  "ound — slightly''  higher  than  last  season. 
Prices  of  dark  a-ir-cnred  tobacco  declined  as  the  selling  season  i/aned, 
Kentucky  and  Tennessee  fire-ctired  hav^-  been  selling  intermit tent].y  because  of 
congested  conditions  in  packing  plants.     During  Pebruary  the  Eastern  and 
'/rrstern  Districts  were  6  to  9  cents  per  pomid  below  the  same  period  a  year  ago, 
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v/ith  tiie  Western  District  rhov/ing  the  grcatei'  decline,     Virginia  fire- cured,  ;/hich'^ 
ended  the  selling  season  Ilarch  ?.7,  avercaged  29.3  cents  yer  pound  compared  to 
31.5  last    season.     Subs  tar  tial  qu;  ntities  of  bur3.ey,  fire-cured  and  dark  air- 
cured  were  rect'ivod  for  Governinent  loans.     Late  in  tlie  flue-cured  seacon  as  prices 
declined,   increased  quantities  were  delivered  for  G-ovornnent  loans, 

Maryland  tohacco  -auctions  ^'ill  hegiri  in  April.     Price  prospects  are 
considered  favorable  in  view  of  liigb  cigarette  in-"'nuf act.ure  and  e:.r:'orts  that  are 
higher  than  usual, 

llhe  January  consu^.ption  of  cigarettes  (indicated  ta/c-j^aid  vi thdrav/als)  ms 
12.2  percent  higher  than  in  January  19^6  and  consur;ption  of  cigars  v/as  S.^  -nei^ 
cent  higher,     Consunptio?i  dnring  the  first  half  of  19^7  probably  will  ej:cecd-the 
same  period  of  19'-^6,     The  quantity  of  chev;ing  and  smoking  tobacco  consumed  in 
January  vras  higher  th?J.n  in  December  but  abcut  2  percent  below  last  Janij.ary, 
Snuff  consuin'^tion  alc.o  incren.r, ed  from  December  to  Janaiary  but  ims  ?.7  percent 
belov;  January  19^6, 


Tobacco  leaf  ex-^orts  declined  noder-i^.tcly  from  lecember  to  January  but  were 
18    percent  n,bove  J;'nuary  19^'-6, 

Tobaceo  acreage  vron]-ects  for  19''7  -'--i  com  ■■■irison  'yi  th  19U6  ore  for  small 

ard  oigo.r  v^rapper  fnl  filler.  Decreo.ses 
;  acrc.-.ge  pdJ.otmsnts  for  which  call  for  a 
:  viz  a  i  r-  c;  ur  e  d  t  yn  e  s  (3  P'  e  r c  n  t )  .     I  n  d  i  - 


increases  in  flue-cured,   fire-cured _ 
are  expected  in  burley  (ll  y-jercent),  " 
^^ubsto-ntial  cut  from  19^6,  r.nd  in  the 


cations  on  ::o.x''yland  aid  cigfi.r  binder  tyres  :o.re  for  the  same  fi.crea.ge  as  in  19^!-6, 
i'or  all  t^/pes  combined.,    tobacco  acre-ige  in t- '.itlons  :'hov/  a  decrease  of  1-1/2  per- 
cent from  last  yea.r.     If  yieJds  shonld  be  the  sr-mc  ixr-  the  average  for  the  ;^;ast 
five  years,  total  tobacco  production  woi^ld  be  about  9  percent  below  19'+6« 


